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E.O. 11652: N/A 

TAGS: ETRD, GATT. KS 

SUBJECT: GATT BALANCE OF PAYMENTS (BOP) COMMITTEE-KOREA 
REF: SEOUL 5529 

1. WE APPRECIATE EMBASSY'S WELL-REASONED AND TIMELY 
COMMENTS (REFTEL) CONCERNING NEXT GATT BALANCE OF PAY- 
MENTS COMMITTEE ARTICLE XVIII CONSULTATIONS WITH KOREA. 
BOP COMMITTEE IS LIKELY TO HOLD KOREAN REVIEW SOMETIME IN 
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DEVELOPING COUNTRIES CONSULTING UNDER SIMPLIFIED PROCEDURES 
DETAILED PREPARATIONS WITHIN USG FOR KOREAN BOP REVIEW 
WILL BEGIN ONCE GATT SECRETARIAT HAS ISSUED THE NECESSARY 
DOCUMENTATION. 

2. WE SHARE CONCERN EXPRESSED REFTEL RE NEED TO TAKE CLOSE 
LOOK AT KOREA'S TRADE RESTRICTIONS WITH OBJECTIVE OF 
EMPHASIZING THEIR GATT OBLIGATIONS AND PROMOTING RATIONALE 
ZATION OF PRESENT IMPORT REGIME AS WELL AS IDENTIFYING 
RESTRICTIVE MEASURES WHICH ARE NOT CONTRIBUTING TO MAINTEN- 
ANCE OF BOP EQUILIBRIUM. EMBASSY'S VIEWS IN THIS CONNEC- 
TION WILL BE GIVEN CONSIDERABLE WEIGHT IN FORMULATION OF 
USG POSITION. AS IN PAST, WE WILL ALSO RELY HEAVILY ON 

FINDINGS OF IMF AS TO WHETHER EXISTING RESTRICTIONS ARE 
JUSTIFIED FOR BALANCE OF PAYMENTS REASONS. WE WELCOME 
YOUR CONTINUED COMMENTS AND ANALYSIS. 

3. FOR GENEVA: PLEASE INCLUDE EMBASSY SEOUL ON DISTRI- 
BUTION OF RELEVANT GATT DOCUMENTATION FOR KOREAN REVIEW 
WHEN AVAILABLE. INGERSOLL 
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